GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, the United States (the "US"”) and several
European countries.

The Company is a limited liability company incorporated in the
Cayman lIslands. The address of its registered office is P.O. Box
10008, Willow House, Cricket Square, Grand Cayman KY1-
1001, Cayman lIslands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$'000"), unless otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 27 Aug 2019.

These interim condensed consolidated financial information
have been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2019 has been prepared in
accordance with Hong Kong Accounting Standard ("HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2018, which have been prepared in accordance with
Hong Kong Financial Reporting Standards ("HKFRS”) and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Interim Condensed Consolidated Financial Information R HIf 44 B 5 & Rl KiaE

3  ACCOUNTING POLICIES

Except as described in (a) and (c) below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2018, as described
in the annual financial statements.

(@) The following new standards, amendments to standards
and interpretation are mandatory for the first time for
the financial year beginning on 1 January 2019, but do
not have any significant impact on the preparation of
this interim condensed consolidated financial information
except for the impact on the adoption of HKFRS 16 as
described in note 3(c).

Annual improvements Annual Improvements 2015-2017
project 2017 Cycle
HKFRS 9 (Amendments)  Prepayment Features with Negative
Compensation

HKFRS 16 Leases
K (IFRIC) = Int 23 Uncertainty over Income Tax
Treatments

HKAS 19 (Amendments)  Plan Amendment, Curtailment or
Settlement

HKAS 28 (Amendments)  Long-term Interests in an Associates
or Joint Ventures

FETEE

PR T X (a) R (R B S - BT 2 & R IR
RABE_T-NFT_A=+—HILF
J*Zil*ﬁﬁﬁiﬁ%qﬂﬁﬁ L2 & E ISR

(a)

ERFER

VAT R - AR 2 (ER] A Rk o
R —F—-NFE—A—HEHRLY
B S & R BR A - B R R H R
PG BENZREEL(EMNE
REZE M3 2 BN E B
B REENE 16K 2 BRI

TE—tE7EE CE-RFE-ZT—+
METER R RN
BEMERERY EEARENETEX
F9% (BETR) Bk
EEMgsel @S
#1657
A5 (BBHERE MERREZTRTH
2REZER)
-REF3%
ﬁ;‘?@ﬂfjﬁﬂ%m%ﬁ BB BREER

B3]
BRGIERNERE RELAFLA
CHES E’]ﬁﬁﬁf&m

(b) The following new standards and amendments to (b) UTARAEEHGER_Z=—NLF—A
standards have been issued, but are not effective for the —BHBZHBRFEERRER T
financial year beginning on 1 January 2019 and have not IR AIER A 2 ST ME R R R 2 85T
been early adopted. NG

Effective for
annual periods
beginning on or
after
RT5 AR
ZERRZ
FEHBEX
HKFRS 3 (Amendments) Definition of Business 1 January 2020
BB YW EERNEIR EBHTEE —E-TF-A—
CCHEN)
HKFRS 17 Insurance Contracts 1 January 2021
HEM WS LR FE175% Riea —E-—%—HF—H
Amendments to HKAS 1 Definition of Material 1 January 2020
and HKAS 8
S e R RIS 158 M BRHEE S =
BB ERESR 2R
Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor To be determined
and HKAS 28 and its Associate or Joint Venture
ERBUBHEERIE105 & HEEHEBMENFNGECE I HNEELEX FEE
BEGERE28% 255 AE
Conceptual Framework for Framework for Financial Reporting 1 January 2020
Financial Reporting 2018
ZT - N\EFHBREHSESE B 7% o S AE 4R —E-FF—-A—H
The directors of the Company are in the process of RN A E R EEANEEG s a]
assessing the financial impact of the adoption of the ERNRER ZASE] AR 2 B IS5 & -
above new standards and amendments to standards. The RNAREFGRZEFF]ER R E
directors of the Company will adopt the new standards Al Z (BT AN A 3 T LABR 4 ©

and amendments to standards when they become
effective.
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3

ACCOUNTING POLICIES (continued)

(c)

Changes in accounting policies

This note explains the impact of the adoption of HKFRS
16 "Leases” on the Group's financial statements and
discloses the new accounting policies that have been
applied from 1 January 2019.

The Group has adopted HKFRS 16 from 1 January 2019,
but has not restated comparative for the 2018 reporting
period, as permitted under the simplified transition
approach in the standard. The reclassifications and the
adjustments arising from the new leasing standards are
therefore recognised in the opening consolidated balance
sheet on 1 January 2019.

(i) Adjustments recognised on adoption of HKFRS
16

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as ‘operating leases’
under the principles of HKAS 17 “Leases”. These
liabilities were measured at the present value of the
remaining lease payments, discounted using the
lessee’s incremental borrowing rate as at 1 January
2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on 1
January 2019 was 2.83%.

For leases previously classified as finance leases
the entity recognised the carrying amount of the
lease asset and lease liability immediately before
transition as the carrying amount of the right of
use asset and the lease liability at the date of
initial application. The measurement principles
of HKFRS 16 are only applied after that date.
The remeasurements to the lease liabilities were
recognised as adjustments to the related right-
of-use assets immediately after the date of initial
application.
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Us$’'000
TERT

Operating lease commitments disclosed
as at 31 December 2018
Less: short-term leases recognised on
a straight-line basis as expense

Operating lease liabilities before discounting
as at 31 December 2018

Discounted using the lessee’s incremental
borrowing rate at the date of
initial application

Add: Reclassification of land use rights

Right-of-use assets recognised as at
1 January 2019
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3

ACCOUNTING POLICIES (continued) 3 EETBER (&)
(c) Changes in accounting policies (continued) (c) BFHEXREH (&)
(i)  Adjustments recognised on adoption of HKFRS (i) BHAEBHBHREERFE165
16 (continued) BRRHEZ (F)
The right-of use assets were measured at the THREEERSENEERRE
amount equal to the lease liability, adjusted by the 2EREAE UREBR -Z
amount of any prepaid or accrued lease payments —NWF—A—RZEBEEBER
relating to that lease recognised in the balance R E 2 MBS RE
sheet as at 1 January 2019. There were no onerous HENRzRRAE HEFEA
lease contracts that would have required an REREARAREAREER
adjustment to the right-of-use assets at the date of EZ SRR -
initial application.
The recognised right-of-use assets relate to the BHERE RS EE T
following types of assets: CEEARB:
30 June 1 January
2019 2019
—E-hF —T-nF
~NB=+H —H—H
Us$‘000 Us$'000
FER FET
Land use right + b fE R 1,864 1,892
Leasehold lands EE LM 1,919 1,965
Building BF 458 507
Equipment B 8 9
Total right-of-use assets TAEEERS 4,249 4,373
Current lease liabilities RBHEEE 166 166
Non-current lease liabilities ERBHESE 2,233 2,315
Total lease liabilities HERBEE 2,399 2,481

The change in accounting policy affected the
following items in the balance sheet on 1 January
2019.

o Land use right — decreased by US$1,892,000

o Right-of-use assets - increased by
US$4,373,000

o Lease liabilities (current portion) — increased

by US$166,000

. Lease liabilities (non-current portion) —
increased by US$2,315,000

There is no impact on retained earnings on 1
January 2019.

FHUEE DY EUTR=F
—AF—A—RZAEBER
A -

e Lt EMRE R D

1,892,000% 7T
s FEHEAE-EM
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3 ACCOUNTING POLICIES (continued) 3 BEEE(H)
(c) Changes in accounting policies (continued) () BTEE2EF (&)
(i)  Practical expedients applied (i) FEFZATERES %

(iii)

In applying HKFRS 16 for the first time, the
Group has used the following practical expedients
permitted by the standard:

o the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

o reliance on previous assessments on whether
leases are onerous;

o the accounting for operating leases with a
remaining lease term of less than 12 months
as at 1 January 2019 as short-term leases; and

o the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of
initial application. Instead, for contracts entered
into before the transition date, the Group relied on
its assessment made applying HKAS 17 and HKFRIC
4 Determining whether an Arrangement contains a
Lease.

The Group’s leasing activities and how they are
accounted for

The Group leases various leasehold land, buildings
and equipment. Rental contracts are typically made
for fixed periods of 5 to 30 years. Lease terms are
negotiated on an individual basis and contain a
wide range of different terms and conditions. The
lease agreements do not impose any covenants,
but leased assets may not be used as security for
borrowing purposes.
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Notes to the Interim Condensed Consolidated Financial Information R HIf 44 B 5 & Rl KiaE

3

ACCOUNTING POLICIES (continued)

(c)

Changes in accounting policies (continued)

(iii) The Group’s leasing activities and how they are

accounted for (continued)

Until the 2018 financial year, leases of property,
plant and equipment were classified as either
finance or operating leases. Payments made under
operating leases (net of any incentives received
from the lessor) were charged to profit or loss on a
straight-line basis over the period of the lease.

From 1 January 2019, leases are recognised as a
right-of-use asset and a corresponding liability at
the date at which the leased asset is available for
use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance
cost is charged to profit or loss over the lease period
so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each
period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease
term on a straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of fixed payments
(including in-substance fixed payments), less any
lease incentives receivable.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate cannot
be determined, the lessee’s incremental borrowing
rate is used, being the rate that the lessee would
have to pay to borrow the funds necessary to obtain
an asset of similar value in a similar economic
environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising
the following:

. the amount of the initial measurement of
lease liability; and

o any lease payments made at or before the
commencement date.

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of 12
months or less.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 31
December 2018.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2018.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2019, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group’s policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results based on the
information reviewed by the chief operating decision-maker,
and used to make strategic decision. This information includes
segment revenue, segment assets and capital expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Notes to the Interim Condensed Consolidated Financial Information FHifiBE4 &

Bt &R EE

2 BER

EREARECHEREBITES -
HOTEFEHNAEEZHRRERATFZ
RARDEEIR

AR EREE REERREMFHL AR
B BB R > GRIZFI BB BEE -
ligzt—ﬁrﬁﬂ’j%”*w&m DHEERER

BEARENHMIPETMEEER- L/{
akﬁﬁﬁﬁgﬁiiﬁﬁﬂﬁ-r o
EEFEMES S - ”*Eﬁﬁ&ﬁ$i‘ith’
AIA & ERTfE s 8 2

(i) Segment revenue (i) ZEUYHE
Unaudited
Six months ended 30 June
KRIEER
BEANA=1+HLEAXEA
2019 2018
—E-NEF —E=—)\F
UsS$‘000 Us$'000
FEx FET
Vietnam W 84,741 84,644
Japan =[N 33,920 29,867
The PRC by 20,050 16,835
The US ESE 11,804 8,731
Taiwan & 6,624 7,822
ASEAN member countries REKERH (TeEdm)

(other than Vietnam) 13,659 16,089
Other regions E fthih [@ 4,378 3,815
Revenue per interim condensed ARG RRAR & e R PR

consolidated income statement Rt g 175,176 167,803
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Notes to the Interim Condensed Consolidated Financial Information R HIf 44 B 5 & Rl KiaE

6 SEGMENT INFORMATION (continued) 6 DEER (F)
(i) Segment revenue (continued) (i) W= (K
Unaudited
Six months ended 30 June
RBERZ
BEAA=1+HLAXEA
2019 2018
—E-hE —F—-N\F
Uss$‘000 Us$'000
FTEx FET
Timing of revenue recognition U 2 T 3R B P
At a point in time RE—EEE 175,176 167,803
(ii) Capital expenditures (i) EAXXZH
Unaudited
Six months ended 30 June
RBEXZ
BEAA=t+HLAXEA
2019 2018
—E-hE —ZE-N\F
Uss$‘000 Us$'000
FTEx FET
Vietnam g 6,622 12,612
The PRC i 193 76
6,815 12,688
Capital expenditures are attributed to segments based on BARZ W THIREE EFTE 5 A
where the assets are located. ZEDE -
Capital expenditures comprise additions of property, plant BAZHBERNEME BE KR
and equipment and intangible assets. HRELEE-
(iii) Total assets (iii) BAEE
Unaudited Audited
As at As at
30 June 31 December
2019 2018
REER %

R-ZB—h&E N-E— )N\
ANA=+H +=—A=+—H

US$’000 US$'000

FEx FET

Vietnam e 304,524 308,623
The PRC M 45,424 45,544
Hong Kong EB 9,874 12,358
Taiwan B 1,140 704
Singapore ssﬁ hnsg 465 487
Cambodia RIFE 92 89
361,519 367,805

Total assets are attributed to segments based on where
the assets are located.

MAEDRBEEMRERMOEE
o

B
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7  INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 BREE -YX BRERRZBERIH
EQUIPMENT AND LAND USE RIGHTS £ A
Unaudited
REEN
Intangible assets
BREE
Property,
Software plant and Land
Goodwill  and licence  Trademarks Total  equipment use rights
HE BEREKR [ ax  BERRE LhERE
Us$'000 US$'000 Us$'000 Us$'000 US$'000 Us$'000
TEn TEr TEr TEL TER TEr
Six months ended 30 June 2018 EBZ=-ZE-NEXA=1H
EXEA
Opening net book amount RZB-N\§-F-HZ
as at 1 January 2018 BIREFE 8,492 496 82 9,070 145,612 2,042
Exchange differences ERESR (96) - - (96) (97) (25)
Additions NE - - - - 12,688 -
Disposals HE - - - - (70) -
Amortisation and depreciation BHLIE - (62) (5) (67) (9,141) (27)
Closing net book amount R-ZB-NEXB=tHZ
as at 30 June 2018 HREEFE 8,396 434 77 8,907 148,992 1,990
Six months ended 30 June 2019 EBEZ=-F-AFXA=1A
IEAMEA
Opening net book amount R-ZB-n§-F-H2
as at 1 January 2019 BORDFE 8,120 374 72 8,566 151,788 1,892
Exchange differences fEHZ% 8 - - 8 (7) -
Additions WNE = - 5 6,810 -
Disposals HE - = = (74) =
Reclassification to right-of-use asset EH D EZFFEEE
(Note 3 (c)) (M3E3(c)) - - - - - (1,892)
Amortisation and depreciation BHERNE - (58) (5) (63) (10,057) -
Closing net book amount R-ZB-h&EXA=t+HZ
as at 30 June 2019 HARERE 8,128 321 67 8,516 148,460 -
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Bt &R EE

8 INVESTMENT IN AN ASSOCIATE 8 MREEQARAZRE
Movement on the investment in an associate is as follows: REtE e zkEZEEHMT
Unaudited
Six months ended 30 June
RCEX
BZEZAA=1tHIEAEA
2019 2018
—E-NF —T—)\F
Us$‘000 Us$'000
FEx FET
As at 1 January R—A—H 6,119 3,555
Share of post-tax (loss)/profit of an associate JEAREE & R AR &
(B8, BH (35) 305
As at 30 June WANA=+H 6,084 3,860

The Group’s share of the results of the associate and its assets
and liabilities are shown below:

AEBREBERRZFEANREEER
BEIIRAT

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
A% AR L B R BRITRAFE FEER% TREE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
EMBERZRERD HEis 21,027 5590 B E{E1 X T 2 7 30 BaE

Summary of financial information on associate -
effective interest

BEQNTACMBEENGE -BRER

Unaudited Unaudited

As at As at

30 June 30 June

2019 2018

KRISER RICEZ

R-ZE—NF R-ZZ—)\F

ANB=+H NA=1H

uss$‘000 Us$'000

FTExn FET

Net assets as at 1 January R—A—BZEEFE 20,396 11,850
(Loss)/profit for the period BN (BE),a (116) 1,016
Net assets as at 30 June RARAB=Z+HZEEFE 20,280 12,866
Interest in an associate (30%) REBtE A F 2 (30%) 6,084 3,860

The associate is principally engaged in real estate development
in Vietnam.

There is capital commitment amounting to US$112,000 (as at

31 December 2018: US$112,000) in relation to the Group's
investment in the associate.

40  Vedan International (Holdings) Limited Bk B (1282) AR A A

ZMENRETENUENEFLEER -

ERAEERBERRZIRE 2B A XK
EAE112,000E T (R_E—N\F+_A
=+—H:112,000%7T)

o



Notes to the Interim Condensed Consolidated Financial Information R HIf 44 B 5 & Rl KiaE

9

TRADE RECEIVABLES

FEW & 5 R
Unaudited Audited
As at As at
30 June 31 December
2019 2018
KRICER KEZ

R=F-R&E WN_F-N\F
AA=+B t-A=1H

Us$‘000 Us$'000

FEx FET

Trade receivables from third parties ERE=STEZER 35,441 33,649

Less: loss allowance B BRI (522) (498)
Trade receivables - net EBRESER—FE 34,919 33,151

The credit terms of trade receivables generally range from cash
on delivery to 90 days. The Group may grant a longer credit
period to certain customers and it is subject to the satisfactory
results of credit assessment. At 30 June 2019 and 31 December
2018, the ageing of the trade receivables based on invoice date
was as follows:

KB ZER 2 EEHBEHEINYRS
9K - AKEAAETEFPRIBRREE
HMARBRNEEFEZREBR R
Z-NFRA=+ERZZ-N\FT=A
=t-R EBRBESEREEEAMZE
BT

Unaudited Audited

As at As at

30 June 31 December

2019 2018

RICER FCE=2 P

R-ZE-—NF RZE—N\F

~NA=+H +Z-A=+—H

Uss$‘000 Us$'000

FER FxT

0 - 30 days 0Z30K 20,797 21,372
31 - 90 days 31£90K 12,626 10,870
91 — 180 days 91F 180Kk 1,353 789
181 — 365 days 1812365k 215 251
Over 365 days 365K & 450 367
35,441 33,649
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9 TRADE RECEIVABLES (continued)

Loss allowance of trade receivables

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected
loss allowance for all trade receivables.

The closing loss allowance for trade receivables as at 30 June
2019 and 31 December 2018 reconciles to the opening loss

Notes to the Interim Condensed Consolidated Financial Information R HIf 44 B 5 & Rl KiaE

FEWE 5 R ()

FEWE SRR ZERRE
AEBEEABEEMBHRSERESFREL
TR ERHEERR SAERKES
RREBRESERREE-

R-ZE-HAEXNA=ZFTBENE T \F
T A=+ RAZEWESERZHKRE

allowance as follows:

EREERYEERRE 2 HERNT

Unaudited
Six months ended 30 June
RBEX
HEXNA=+BHLEAREA
2019 2018
—E-NF —T—)\F
Us$‘000 Us$'000
FEx FET

Opening loss allowance as at
1 January 2018 and 2019

Increase/(decrease) in loss allowance recognised
in condensed consolidated income statement

RZE—N\FER

—E-NF—-—A—HZ

BV B 1R R 498 511
REIR AR E =R

MRz EEREE M

during the period OB ) 24 (16)
Closing loss allowance HREERE 522 495
10 SHARE CAPITAL 10 B
Authorised ordinary shares
AEEESBER

Number of

Par value shares

HE RO EE
us$ Us$'000
e TET

At 1 January 2018,
31 December 2018 and
30 June 2019

R—_ZE—N\E—HF—H"
—ET-N\E+ZA=1+-BK

—E-NFARA=T+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRARCEER

Number of

Par value shares

H{E KHEE
uss$ Us$'000
E FET

At 1 January 2018,
31 December 2018 and
30 June 2019

St SAS ot e =B
2 N\F+=ZA=+—H
rZZE—-NFSA=Z+H 0.01

1,522,742,000 15,228

Vedan International (Holdings) Limited BRAEIF (28%) BRAF



Notes to the Interim Condensed Consolidated Financial Information R HIf 44 B 5 & Rl KiaE

11 TRADE PAYABLES 1M1 ENESER
As at 30 June 2019, the ageing of the trade payables based on RZE-—NFARA=1TH ENEHEXR
invoice date was as follows: BEFEABHZERRAT

Unaudited Audited
As at As at
30 June 31 December
2019 2018
REER BEZ
RZB—NEF RZZT—NF
AA=tH +-HA=+—H
Uss$‘000 Us$'000
FER F=
0 - 30 days 0230k 7,744 19,232
31 - 90 days 31E90K 1,195 1,634
91 — 180 days 91£180K 30 -
Over 180 days 180K A £ 10 9
8,979 20,875
12 BANK BORROWINGS 12 RITEBE
Unaudited Audited
As at As at
30 June 31 December
2019 2018
RBERZ KEZ
R=B—NF RZZT—N\F
RA=+tH +-A=+—H
Us$‘000 Us$'000
FER FET
Non-current SEENER
- long-term bank borrowings —RITREER 23,464 26,993
— less: current portion of long-term bank — R RITREERZ
borrowings BN ER 38 95 (10,209) (11,296)
13,255 15,697
Current B HA
— short-term bank borrowings —SRITRERE K 14,728 9,173
— current portion of long-term bank borrowings —SRORERZ
BIER &8 5 10,209 11,296
24,937 20,469
Total bank borrowings BITEEARE 38,192 36,166
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12 BANK BORROWINGS (continued) 12 RITEBE (&
Movements in borrowings are analysed as follows: BERzg88oftmT:
Unaudited
Six months ended 30 June
REER
BEXA=t+HLKEA
2019 2018
—E-hEF —ET-N\F
Us$‘000 Us$'000
FEx FE7T
Opening balance BA 45 B 36,166 35,397
Repayment of bank borrowings RITIH B EEA (24,292) (19,270)
Proceeds from bank borrowings WITIEEFTEHIE 26,319 18,162
Exchange difference MEHZERH (1) -
Closing balance HAR 4 4 38,192 34,289
The carrying amounts of bank borrowings are denominated in RITIEEZREBERATESE:
the following currencies:
Unaudited Audited
As at As at
30 June 31 December
2019 2018
RBER KEZ
R-ZZB—IEF WZE— )\
AA=tH +ZHA=+—H
Us$‘000 Us$'000
FEx FE7
uss$ eV 36,712 36,166
New Taiwan dollar ek 1,480 -
38,192 36,166
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12

BANK BORROWINGS (continued) 12

The Group has the following undrawn borrowing facilities:

RITIEE (&)

FEBBAUTREREERE

Unaudited Audited
As at As at
30 June 31 December
2019 2018
RBER KEZ
R=Z—h&E NZE-)N\F
ANAB=+H +=-A=+—H
Uss$‘000 Us$’000
FER FET
Floating rate: RSN
— Expiring within one year — R —F R Hf 76,013 75,584
— Expiring beyond one year — R — 1% 2 8 45,154 32,419
121,167 108,003
As at 30 June 2019, the Group has aggregate bank facilities MN-E—NAFRA=1t8 AEEALE
of approximately US$159,359,000 (31 December 2018: BIRITRLE B E(#159,359,000E 7T (=
US$144,169,000) for bank borrowings, trade finance and T—)\F+=ZHA=+—H:144,169,000
other general banking facilities. Unutilised amount as at 30 ET)EARITEE BESmMERHEM
June 2019 amounted to US$121,167,000 (31 December —RBETRE-R_T—NFA=T+
2018: US$108,003,000). The Group's bank borrowings of H RXEAETWA121,167,000% T (=
US$29,060,000 as at 30 June 2019 (31 December 2018: T—N\F+=H=+—H:108,003,000
US$25,541,000) were secured by corporate guarantees issued En) o AKER=ZT-NAFAA=+H
by Vedan International (Holdings) Limited. 73 2029,060,000% T (—ZE—/\F +_ A
=+ —B:25541,000% 7T ) 2 RITEE
Th IR PR () BR QA BT ET 2
NEIERERE -
13  OTHER GAINS - NET 13 Hftlzm—F5E
Unaudited
Six months ended 30 June
RBEER
BEANA=1+HLANEA
2019 2018
—E-NEF —E-N\F
Us$°000 Us$'000
FEx FE7
Net exchange losses X BiEEEE (12) 61)
Loss on disposal of property, plant and equipment &% & & & E&
2B (71) (25)
Gain on disposal of assets held-for-sale HERFHEZEE
2 W - 307
Gain on disposal of a subsidiary (Note 22) & — M E A F
Wz (Miat22) 3,940 -
Sales of scrap materials BRI S 342 203
Government grant I8 # B 165 60
Impairment of amount due from FEU—FRIMT B A Al R
the non-controlling interest of a subsidiary ez 2 FERE - (68)
Others H (301) 232
Other gains — net Hip s — 28 4,063 648
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14 EXPENSES BY NATURE 14 BUMEIEIHAX
Expenses included in cost of sales, selling and distribution HEMRAR  HERDHBZ RITBHEZA
expenses and administrative expenses are analysed as follows: BIEZAZSTET
Unaudited
Six months ended 30 June
REER
BEARA=+THLXEA
2019 2018
ZE-hEF —E-N\F
Us$‘000 Us$'000
FTEx FET
Changes in inventories and consumables used FERERAEERED 110,957 107,665
Amortisation of intangible assets mEAEEN 63 67
Amortisation of land use rights -+ b5 AR A 8 - 27
Amortisation of right-of-use assets o A & B 0 122 -
Auditors’ remuneration 1% SR &7 B 120 127
Depreciation on property, plant and equipment WM -BERRBINE 10,057 9,141
Employee benefit expenses EERHNF % 19,329 18,241
Reversal of impairment of inventory FERER[E (219) (175)
Provision for/(reversal of) loss allowance of trade EUW B 5 RN E G
receivables (Note 9) ZER(B@)
(M5+9) 24 (16)
Operating lease rental KEHEME 48 112
Technical support fee M EE 1,494 1,439
Travelling expenses 2R 5 52 913 924
Transportation expenses i@z 5,070 4,134
Advertising expenses el 1,832 1,551
Other expenses Hth 5 2 14,815 14,263
Total cost of sales, selling and distribution HERA  HERDHAZ
expenses and administrative expenses MATER P X 4858 164,625 157,500
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15 FINANCE (COSTS)/INCOME — NET 15 B (ZdH) WA -F58
Unaudited
Six months ended 30 June
REEX
BEANA=t+RHLEXEAR
2019 2018
—E-hE ZT-N\F
Us$‘000 Us$'000
FEx FET
Finance income: B#BA
— interest income on short-term bank deposits — R HRITFEHRFE
LN 350 393
- Unwinding of discount on non-current —AERR IE R B E M
other receivable (Note) FEUFRIE 2 3R
(HMEE) 48 78
Financeincome _ _ _ _ _ _ _ _ _ _MBMA 3% 41
Finance costs: B EH:
— Interest expense on bank borrowings —HRITEENERZ (511) (386)
— Interest expenses on lease liabilities —HEaBENBRX (35) -
Financecosts _ _ _ _ _ _ _ _ _ _ _MBx# (48 386
Finance (costs)/income - net B () WA -FE (148) 85

Note:

On 22 February 2017, Vedan (Vietnam) Enterprise Corporation Limited
entered into an agreement with an independent third party, to dispose
of its property, plant and equipment of Ha Tinh plant at a consideration
of US$3,400,000. The transaction was completed during 2017.
According to the repayment schedule in the agreement, the outstanding
balance as at 30 June 2019 of US$1,360,000 is repayable in the amount
of US$680,000 and US$680,000 in 2019 and 2020, respectively. The
balance is non-interest bearing and is repayable within 2 years.

B L

R-TE—+F_A-+-8B %KM (8E)BH
ERAFE—FBIE = FET L —HEE A
3,400,000E L2 KRB ENFERE N WE - B
ERERE ZXIHR_E—LERNK - 1RIEHE
CEFEEX R_E-NAFEXNA=ZTHZMEK
EE##1,360,000ETERN S —NLEL=T
— T %5 BI{£i18680,0003 7T % 680,000 It ©
AR ERANRMENEE-
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the interim condensed
consolidated income statement represents:

16 FEHAX

A 2 BIA R A AT E SR BUR MR AR &
EEMERRZRITHEFE -

gg?;ﬁﬂﬁsﬁﬂﬂéﬁé mENMRZ FFEHE
R

Unaudited
Six months ended 30 June
KRIEER
BEANA=+RHLXEA

2019 2018
—E-NF —E-NF
Us$‘000 Us$'000
FEx FET
Enterprise income tax TEREH 2,487 2,307
Deferred income tax BEAEFTIS L (216) (52)
2,271 2,255

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group's operation in
Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan
The applicable EIT rate for the Group's operations in

Taiwan is 20% (for the period ended 30 June 2018:
17%).
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17

18

19

20

EARNINGS PER SHARE

17 BRER

Basic earnings per share is calculated by dividing the profit MEXBANEZANRAAEAR AER

attributable to owners of the Company of US$12,148,000 % M 12,148,000E t (=T — \F:

(2018: US$9,064,000) by 1,522,742,000 (2018: 1,522,742,000) 9,064,000% 7t ) B LA 1 M EATE

ordinary shares in issue during the period. @A%1,522,742,000 (= F — )\ &
1,522,742,0000) 5 # -

Diluted earnings per share is the same as the basic earnings per HE-ZT-NEFR-_FT-NFH=1H

share as there are no dilutive instruments for the periods ended

30 June 2019 and 2018.

DIVIDENDS

A final dividend of US$4,042,000 that relates to the year ended
31 December 2018 was declared on 14 May 2019 and paid in
June 2019 (2018: US$6,750,000).

IEEAR EFIH%%IE g RS
27 8 5 g EL AR 2 F AR (A

18 RE

EEEE-_ZEZ—N\F+=-A=+—8A1Lt
FE 2R BE4,042,000 LER - Z
—NFREATNBAEREAR - L&
NAFUEA (ZF— A 16,750,000

7)o
On 27 August 2019, the Board resolved to declare an interim BA:;: NFENAZTEH EFEF
dividend of 0.4 US cents per share (2018: 0.298 US cents). EARETRPEHREFROAEW(=ZZF

This interim dividend, amounting to US$6,080,000 (2018:
US$4,532,000), has not been recognised as a liability in this
interim condensed consolidated financial information.

CAPITAL COMMITMENTS

The Group’s capital expenditure contracted for at the balance

—NF: 0.298%%) o W TH A HRIIR BB
6,080,000 7T ( =Z — J\ & : 4,532,000
E0) WA A HA GRS B 75 & K
BREEE-

19 BREIE
NEBREEHEFWEREEZEAT

sheet date but not yet incurred is as follows: BT
As at As at
30 June 31 December
2019 2018
R-ZE—NF RZE—N\F
ANA=+HB +=ZA=+—H
uss$‘000 Us$'000
FEx FET
Contracted but not provided for EHEREES
Property, plant and equipment L E RN 3,110 2,493
Investment in an associate (Note 8) N—EBE AR ZRE
(HizEs) 112 112
3,222 2,605
CONTINGENT LIABILITIES 20 HAEE
At 30 June 2019, the Company has given guarantees for RZZBE—RFRNA=FT8B KRAAEMH
banking facilities of subsidiaries amounting to US$128,600,000 B A 7 & %0128,600,0005 T (ZZF— N\
(31 December 2018: US$128,600,000) of which F+=-HA=+—H:128,600,000% )
US$99,540,000 (31 December 2018: US$79,067,000) has not ZHRATREE R AL EIR - 99,540,000
been utilised. En(ZE—N\F+=ZA=+—H
79,067,000% 7T ) MK E A ©
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21 RELATED PARTY TRANSACTIONS 21 BRAEALRS
The ultimate controlling party of the Group is the Yang Family, REBEREERTAGRRK HKER
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, L TN N NN
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, WA IBHINEE - BKELEE  BIR
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. M EGSORSE - BREE BB R
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T Tﬁ/ﬂﬁﬁi&%—/ﬂﬁ)ﬂﬁi o
(a) The table below summarises the related parties and () TEBHENR=—ZFT—NAFA=1+AH
nature of their relationships with the Group as at 30 June ZEHREATREEREERNBE
2019: 1S
Related party Relationship with the Group
BEEAT B £ B 2 B 1R
Vedan Enterprise Corporation (“Taiwan Vedan”) A substantial shareholder of the Company
IR EERDBERAF (TEEKS]) AARIHEERR
Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company
EMEREBRR 2NN = o) /NS RN =< /NG|
Capron Group lelted A company commonly controlled by the Yang Family
Capron Group Limited —EEGRKEERZNZA
(b) Significant related party transactions, which were carried (b) EASERAEXBKRIBEFETHE
out in the normal course of the Group’s businesses are as AKEBBALZZW T
follows:
Unaudited
Six months ended 30 June
RBEX
BEAA=1+HLXEA
2019 2018
—ZE-NF —ZE-)N\F
Note uss$‘000 US$ 000
Bt 5T FEx FE7T
Sales of goods to Taiwan Vedan  [Al & &K HE &M (i) 2,720 3,378
Technological support fee paid to  [A] & /¥ f+ 32 (5 B iT
Taiwan Vedan NEE (i) 1,494 1,439
Agency commission income ) & & OR ST  ELAY
received from Taiwan Vedan REASWA (ii) 1 1
Notes: M5
(i) In the opinion of the directors of the Company, sales to (1) NAEERE BEBEANTE
the related party were conducted in the normal course of ﬁZﬁﬁ’iFaE HEEBBIZFE
business. 17e
(i) In the opinion of the directors of the Company, the (i) ARAEFBR ZEZH5EAF
transactions were carried out in the normal course of EiBEP#ST W BIRBAERE
business and the fees are charged in accordance with the B ERUE -

terms of the underlying agreements.
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(c)

21 RELATED PARTY TRANSACTIONS (continued) 21 BREALRZ (&)
Balances with related parties () HEBEALTZHER
As at 30 June 2019 and 31 December 2018, the Group RZEBE-—NFANAZF+HEZZE
had the following significant balances with the related —N\F+ZA=1+—HB KEHHEF
parties: BEANTZFEEHRNT:
Unaudited Audited
As at As at
30 June 31 December
2019 2018
REER LA
R=-ZT—NF R=ZZE—NF
AA=+HA +ZA=+—AH
Note Us$000 Us$'000
B 5E FERx FET
Current: BUHR :
Amount due to Taiwan Vedan JEfT & =K 308 (i) (2.328) (1,391)
Amount due from Taiwan FEW & B T 3A
Vedan (i) 867 1,191
Short term loan to an associate LT —HEBERRZ
RHER (i) 120 120
Amount due to Capron Group Ji& 5t Capron Group
Limited Limited 2 518 (iii) (30) -
Notes: M =

(d)

(i) The balance with Taiwan Vedan is unsecured, interest-free,
denominated in US$ and has no fixed terms of repayment.

(i) The short-term loan to an associate is unsecured, interest
bearing at 4% per annum, denominated in US$ and is
repayable on demand.

(iii) ~ The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and is repayable within
1 year.

Key management compensation
The compensation paid or payable to key management,

including all executive directors and senior management,
for employee services is shown below.

(d)

()  HEEERMZERGAEER %
B AERTTEHE R B R R

(i) BT HEBMERATNIERERR
BAER EFNEAER R UE
TUETE  WRIRERKEE -

(i) HiCapron Group Limited 2 4 #4 %
EIEA 28 UETstETAR
—FREE-

FTEEEAEMS
REERBENIENIEZETEA

B(BREAMEATESF A REE
B)2EHEMETIMT -

Unaudited
Six months ended 30 June
REEER
BZEAA=1tHIEAEA

2019 2018
—E-NEF —ZE-N\F
uss$‘000 Us$'000
FEx FET
Salaries and other short-term benefits B K o Ath 52 HR AR A 1,791 1,886
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22 DISPOSAL OF A SUBSIDIARY 22 HE-RHKBARZFE
On 26 January 2019, Ordino Investments Pte Limited, a wholly A_TE-—NFE-—AZ+XB FXRAElZ
owned subsidiary of the Company entered into a sale and % & M B 2 A]Ordino Investments Pte
purchase agreement with an independent third party to sell Limited 82557 5 = 755 BE B ik - A
all of its shares of Shandong Vedan Snowflake Enterprise Co., EHEHRURKNSEEXZAR AR ZEES
Ltd. with a cash consideration of US$1. The transaction was Bin RERERIXT - ZRHENR=F
completed on 29 January 2019, —hWEFE—-—AZThBZTK-
The major classes of assets and liabilities of the disposed EHECZMBARNEERRZT2EE
subsidiary as the date of disposal are as follows: Re@EmEplmT:
Us$'000
FEr
Consideration receivable: W E:
Cash consideration (Note) BERE (M) -
Trade and other receivables W B 5 AR 3K T H b jE Wk B (17)
Cash and cash equivalents RehReEEBY (6)
Trade and other payable FEA 2 5 8% 30 N H b FE A 5008 151
Carrying amounts of net liabilities disposed EHEZEEREREE 128
Exchange reserve released Bk ERFE 3,707
Non-controlling interest for disposal of a subsidiary ERHE—HMBRAZ
PRI = 105
Gain on disposal of a subsidiary (Note 13) & — R B ARz Yess (KiFE13) 3,940

Note:

The cash consideration for the sale of the subsidiary is US$1.
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